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NATIONAL INSTITUTE OF PLANT HEALTH MANAGEMENT

FOR THE FINANCIAL YEAR 2011-12

Accounting Policies and Notes on Accounts

Schedule 24 - Significant Accounting Policies

1. BASIS FOR PREPERATION OF FINANCIAL STATEMENTS: The Financial Statements have been
prepared under the historical cost convention on an accrual basis as approved by Executive Council
ancl Gemeral Council in respect of the following accounts. The accounting polides have been
consistently applied by the Institute and except as disclosed, are consistent with those used during
the previous year.

a. General Accounts

b. Revenue Account

c. The consclidation of accounts has been done as per the common formats for the Central
Autonomous Bodies as given by the Ministry of Agriculture,

2 The Income of the Institule comprises of :
i. Granls-in-aid received from the Government of [ndia.
ii.  Fees from Students amd partipents and charges collected for the services,
.  Interest om Investments.
iv. Income from sponsored programmes of government departments, PSU etc,
v.  Other miscellaneous income.

3. Stores are valued at cost only. Fixed assets are stated at cost of acquisition inclusive of dubies, taxes,
incidental and direcl expenses related to acquisition. Physical verification of fixed assets, library
books and consumable stock has been conducted for the vear 2011-12. The assels register is being
maintained by NIPHM are as per the provisions of New GFE 190 (GFR From 40). The costs of the
assets are met from Grants received under Capital.

4. NIPHM has received Rs. 6.00 Crorss towards Capital Grant and Rs. 9.00 Crores under Fevenue
Grant for the year 2011-12 under Flan funds. The amount received towards Capital has been shown
under Earmarked Fund. Eevenue Grants received towards revenue expenditure of the Institution
for a specific financial year is accounted as Income in that year. Revenue grants received for period
over more than one financial year are recognized as Income to the extent of expenditure incurred
during the finandal year and unspent balance is reflected as Unutilized grants umder Current
Liabilities.

5. Capital grants utilized towards acquisition of assets are reduced from the Capital Grants. The cost of
the assets acquired out of Capital grant are reflected under Fixed assets schedule with corresponding
credit to ‘Capital Reserve’ account and the same is written off over a period in proportion to the
depredation charged and Rs. 2023407/~ is transferred to Income and Expenditure during the year.
Amortization of Capital Reserve of Fs. 3731284/~ credited to the Income and Expenditure account
under prior period adjustment pertaining to the vears 2009-10 & 2010-11.

6. DEPRECIATION: Depredation is provided on Fixed Assets on Written Down value method at rates
as applicable under Income Tax act acquired out of Corpus and Non-Corpus funds. Depreciation on
the assets put into use for more than six months in a year is claimed at full rate applicable and assets
in use for less than six months are depreciated at 50% of rale applicable. Management has decided to
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change the method of depreciation during the year from siraight-line method to Written down
value,

Depreciation of Rs. 1,26,39,988/- debited to the Income and Expenditure account includes Rs,
61,57,956/-  pertaining to the years 2009-10 & 2010-11 recalculated due non application of
depredation during the 2009-10 and change in the method of depreciation,

Investment of the funds of NIPHM is being made as provided in Financial Bye-Law under Chapter
Il of Investment © -investments of NIPHM funds should be made in Fixed deposits of State Bank of
India or with any of the Nationalized banks. This provision is being followed by the Institute.
Further, depending on the actual requirement of funds, deposits are encashed periodically and these
investments are only of short term nature and carried at cost only.

& ACCOUNTING CONCEPTS: Fevenues are recognized and expenses accounted at the time of

accrual

9 EARMARKED FUNDS: amounts received towards specific projects / programmes are accounted

10.

11.

12,

13

14

15.

under earmarked funds. Expenditure incurred both capital and revenue are reduced from the fund
and balance is reflected under earmarked funds in the balance sheet Income derived from such
projects / programmes is accounted only on completion of the such projects/ programmes after the
due compliance of any stipulations or conditions,

PROVISIONS: A provision is recognized when an Institution has a present obligation as a result of
past event; it is probable that an outflow of resources will be required o settle the obligations, in
respect of which a reliable estimate can be made, Provisions are not discounted to their present
value and are determined based on best estimate required to settle the obligation at the Balance
Sheet date. These are reviewed at each Balance Sheel date and adjusted to reflect the current best
estimates.

INVENTORIES: Inventories are valued al cost or net realizable value whichever is lower afler
providing for obsolescence, if any, on the basis of random physical verification of stocks carried oul
by the management.

PRIOR PERIOD ITEMS: Prior period items whose value individually does not exceed Rs.5,000 are
not recognized as such in the Income and Expenditure Account by virtue of the fact of they not
being material, taking into consideration the size of the Institution,

COMPUTER SOFTWARE: Cost of Computer Software procured is accounted as revenue
expenditure in line with the perception of Management that the period of utility of the same is not
more than a financial year.

The Training expenses are accounted as administrative expenses in line with the perception of
Management that the expenses are not pertaining to the Establishment.

The GPF contributions and other recoveries, recovered from the employees of deputationists and
deemed depulationists amounting to Rs. 87,87.242/- during the year 2011-12 are remitted to the
concerned parent departments on monthly. Thus there is no liability on account of this. NP5
contributions collected in respect of the newly joined employees during the year amounting to Es.
214650/ - has been shown as liability of NIPHM since the registration of NTS is under process.

Sy

N
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A)

16. Amortization of Capital Reserve of Fs. 3731284/ credited to the Income and Expenditure account

under prior period adjustment pertaining to the years 2009-10 & 2010-11.

Motes on Accounts:

1

Z)

7)

8)

The Institute (NIPHM) is an autonomous sodety formed on 24t October 2008 with no profit motive,
by converting existing Central government institute National Plant Protection Training Institute
(NPPTI).

According to Memorandum of Association, NIPHM is formed with no profit motive and no
commerdial activity is involved in its working, Obtaining of certificate from Income Tax Department
as a ‘charitable institution” under Section 12 (A) of Income Tax Act is under process.

Fixed assets worth of Rs525 lakhs consisting of Buildings and Plant & Machinery which formed part
of erstwhile NPPTI were taken over by the Institute (NIPHM) at the time of conversion, The same
have been accounted at cost as opening balance on 01-04-2009 with an equal amount of credit under
Capital Fund account.

The Institute (NIPHM) is continuing ils operation on the land taken on lease from ANGRAU,
Hyderabad for a period up to the 2028, Lease rent of Rs.2312/- paid every year against the same.

M/s. Ramanatham & Rao, Chartered Accoutants were the internal auditors of the Insitute for period
under review. Internal audit was conducted on the consolidated accounts of NIPHM for period
under review.

The registration of New Pension Scheme is under process, the amount Rs. 214630/ - recovered during
the year 2011-12 is considered as liability.

Accrued Interest on Investments has been worked out.

Previous vear's figures are regrouped wherever necessary to confirm with current year's

presentation.

..:‘

LL
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uenial Rrders aramadlen (Badi) &1 drRiaa
HIsEl USG9, BTG - 500 3234

OFFICE OF THE
PRINCIPAL DIRECTOR OF AUDIT (CENTRAL)
AMDHRA PRADESH,
L.KRISHNAN, IAZAS HYDERABAD - 500 004,

f ' No.PDA(C)/CABIUIINIPHM/SAR.2011-12/E531/2012-13/| 73|

| :|| 5_1._
"‘C"‘l/ 21 September 2012
gulall™
|| ; ,-'"r
TI': )
W, | MR
L | ‘klb.:_ |-forward herewith the Annual Accounts of National Institute of Plant Health
1
| R

Report and Annexure theraof, for placing before the Parliament,

Ci,'hli:\'l The date of presentation of Separate Audit Report in both the Houses of the
&) / Parliament-may pleaze be inimated
A_"-ﬁ-\p Receipt of this letter along with the enclosures may kindly be acknowledged.

Yours sincerely,

Sd/-
Principal Director of Audit (Central)

Shri Ashish Bahuguna, 1AS

Secretary to Government of India,
Department of Agriculture & Cooparation
Ministry of Agriculture,

Krishi Bhavan,

MEWW DELHI-110 001

.Endt. No.PDA(C)/CAB/UINIPHM/SAR.2011-12/E531/2012-13// 33 Date 15_05-2012

Copy to the Director General, Mational Institute of Plant Health Management,
Rajendranagar, Hyderabad-500 030 with a request to furnish Hindi version of
the approved Annual Accounts {3 sets) to this Office

1 .
2 T

—
(L.KRISHNAN)
Deputy Director/DT




aiffes @=ar 7 Annual Accounts 2011 - 12

rf

L_l_

SAR 2011-12of = (3] 431

NIPHM.

Separate Audit Report of the Comptroller & Auditor
General of India on the Accounts of National Institute of
Plant Health Management (NIPHM), Hyderabad, for the
year ended 31 March 2012,

We have audited the attached Balance Shest of National Institute
of Plant Health Management (NIPHM), Hyderabad as at 31 March
2012, and the Income & Expenditure Account/Receipts & Payments
Account for the year ended on that date, under Section 2001} of the
Comptrofter & Auditor General's (Duties, Powers & Conditions of
Service) Act, 1971. The audit has been entrusted for the period up
fo 2013-14. These financial statements are the respansibility of the
Autonomous Body's management. Our responsibility is to express
an opinion on these financial statements based on our audit.

2 This separate Audit Report contains the comments of the
Comptroller & Auditor General of India (CAG) on the accounting
treatment only with regard to classification, conformity with the best
accounting praclices, accounting standards and disclosure norms,
etc. Audit observations on financial transactions with regard to
compliance with the Law, Rules & Regulations (Propriety and
Regularity) and etiiciency-cum-performance aspects, etc. if any are
reported through Inspection Reports/CAG's Audit Reports
separately.
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NIPHM

3.

We have conducted our audit in accordance with auditing

standards generally accepted in India. These standards require that

we plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free from material

misstatements. An audit includes examining, on a test basis,

evidences supporting the amounts and disclosure in the financial

statements. An audit also includes assessing the accounting

principles used and significant estimates made by management, as

well as evaluating the overall presentation of financial statements.

We believe that our audit provides a reasonable basis for our

opinion.

4.

Based on our audit, we report that:

We have obtained all the information and explanations
which to the best of our knowledge and belief were
neceassary for the purpose of our audit;

The Balance Sheet , Income & Expenditure Account and
Receipts & Payments account dealt with by this report have
been drawn up in the format approved by the Institute under
Clause -21, Chapter IV of Financial Bye-laws.

In our opinion, proper books of accounts and other relevant
records have been maintained by the Institute as required
under Clause 19(a), Chapter IV of Financial Bye-laws. in so
far as it appears from our examination of such books.

-
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iv. We further report that;

A .BALANCE SHEET:
A. 1. Liabilities

A. 11 Current Liabilities and Provisions: Rs.0.53 crore
(Schedule -7)

A1.1.1.This does not include balance amount of Rs.28.82511/-
diverted for purchase of equipment for the Institute from
Rs.68 lakh received from Government of Meghalaya (2010-11) for
purchase of equipment for their State Pesticide Testing Laboratary |
which resulted in understatement of Current Liabilities and Current
Assets by Rs.28.82 lakh.

A1.1.2 This does not include liability for the goods to be received
against the amount of ‘advance paid to Mis RITES Ltd
Rs.39,17,489/- by the Institute for purchase of equipment on behalf
of Government of Meghalaya, which resulted in understatement of
Current Liabilities and Current Assets by Rs.39.17 lakh.

A.2. Assets

A2.1 Fixed Assets: Rs.4.55 crore (Schedule-8)

A2.1.1 This does not include completed CPWD depaosit works of
Rs.75,27,701/- not capitalized during the year on the plea of non-
receipt of utilisation from CPWD, though such policy was not
disclosed in the "Note on accounts/Significant Accounting Policies”.
This had resulted in understatement of Fixed Assets and
overstatement of Current Assets by Rs.75.27 lakh.
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A22 Current Assats, Loans & Advances  etc-
Rs.17.93 crore {Schedule-11)

A.2.2.1 This does not include deposit of Rs.5.19 lakh made with
CPWD (Civil works) for providing cupboards, which was
erroneously classified as Furniture & Fixtures. This had resulted in
understatement of Current Assets and overstatement of Fixed
Assets by Rs.5.19 lakh,

A.2.2.2 The difference of Rs. 6,38,263/- between the Deposit for
electrical works shown by CPWD, Rs.1,91,96,094/- and the
amount adopted in accounts, Rs.1,8557831/- as on 31 March
2012 was not reconciled . The same needs to be reconciled.

A2.2.3 This does not include an amount of Rs.3,64,080/- incurred
by the Institute towards Induction Training Courses on behalf of a
sponsoring agency and not reimbursed during the year, which
resulted in understatement of Earmarked Fund and Current Assefs
by Rs.3.64 lakh

B. Income and Expenditure Account

B.1 Expenditure: Rs.6.93 crore
Other Administrative Expenses etc: Rs.1.87 crore {(Schedule 21)

B.1.1 Expenditure incurred towards payment of consultancy
charges, Rs.645255/- to M/s RITES Ltd, being incidental
expenses for acquisition of scientific analytical equipment was
booked under ‘Administrative Charges’ instead of Advance for
Capital Goods, which resulted in overstatement of expenditure and
understatement of Current Assets and  Surplus by
Rs.6.45 lakh,
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C. Met effect of Audit Comments on accounts

The net impact of audit comments given in preceding paragraphs is

" that liabilities are understated by Rs.7163 lakh, assets are

understated by Rs.78.80 lakh and net surplus by Rs.6.45 lakh.

D. Grants- in- aid

Out of total Grants-in-aid of Rs.18.21crore (Capital Grants:
Rs.6 crore and Revenue Grants: Rs.9 crore received during the
year, of which Revenue Grants: Rs.5.88 crore was received in
March 2012), together with opening balance of Rs.3.21crore; the
Institute utilised Rs.15.08 crore (Capital:. Rs.9.24 crore and
Revenue: Rs.5.84 crore), leaving unspent balance of Rs.3.13 crore
as on 31% March 2012,

E. Management Letter

Deficiencies which have not been included in the Separate Audit
Report ‘have been brought to the notice of the Director General,
Mational Institute of Plant Health Management (NIPHM),
Hyderabad through a letter issued  separately for
remedial/corrective action.

W Subject to our observations in the preceding paragraphs,
we report that the Balance Sheet and Income &
Expenditure Account /Receipts & Payments Account
dealt with by this report are in agreement with the books
of accounts.
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Vi, In our opinion and to the best of our information and
according to the explanations to the extent given to us,
the said financial statements read together with the
Accounting Policies and MNotes on Accounts ,  and
subject to the significant matters stated above and other
matters menticned in Annexure to this Separate Audit
Report , give a true and fair view in conformity with
accounting principles generally accepted in India;

a. In sa far as it relates to the Balance Sheet, of the
state of affairs of National Institute of Plant Health
Management (NIPHM), Hyderabad as at 31
March 2012; and

b. In so far as it relates to Income & Expenditure
Account of the surplus for the year ended on that
date.

<5:3651f5
(SADUlskAEL;
Principal Director of Audit (Central)

. -
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Annexure to Separate Audit Report

1. Adequacy of Internal Audit System: The assignment of
Internal audit entrusted to M/s Ramanadham & Rac , Chartered
Accountants, Hyderabad was completed for the year.

2. Adequacy of Internal Control System: Internal control system
is adequate.

3. System of Physical verification of fixed assets:

Physical verification of fixed assets and library was not
conducted by the Management since 2009-10.

4. System of Physical verification of inventory:

Physical verification of inventory was also not carried out by the
Management since 2008-10.

4. Regularity in payment of statutory dues:

The Institute is regular in depositing undisputed statutory dues
including Income Tax, Sales Tax, Service Tax and other statutory
dues with the appropriate authorities.

%41/’/1”.«" 2_{"0! ‘. il
(L.KRISHNAN)
Deputy Director/DT

—
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